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INDEPENDENT AUDITOR'S REPO RT

TO THE MEMBERS OF
KAJARIA PLYWOOD PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone financial statements
of KAJARIA PLYWOOD PRIVATE LIMITED (“the Company”), which
comprise the Balance Sheet as at March 31, 2022, the Statement of
Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for
the year ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter
referred to as “"the standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations  given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 201 3
(“the Act”) in the manner s0 required and give a true and fair view in
conformity with accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2022, the loss
{including other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis For Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section
143(10) of the Act. Qur responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAIl)
together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements

Information Other than the Standalone Ind AS Financial Statements
and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of
other information. The other information comprises the Director’s report,
Corporate Governance report, ,Busmﬁs responsible report and
Management Discussion and Afalysis: of ‘Annual report, but does not
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include the Standalone Ind AS Financial Statements and our report
thereon. The Directors report, Corporate Governance report. Business
responsible report and Management Discussion and Analysis of Annual
report is expected to be made available to us after the date of this auditors’

report.

Qur opinion on the Standalone Ind AS Financial Statements does not cover
the other information and we will not express any form of assurance
conclusion thereon,

In connection with our audit of the Standalone Ind AS Financial Statements,
our responsibility is to read the other information identified above when it
becomes available to us and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Ind AS Financial
Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

VWhen we read such other information as and when made available to us
and if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Management's Responsibility for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India.
This  responsibility also  includes maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that
are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is
responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matiers related to going concern
and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's
financial reporting process. S d P
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Auditor's Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

1. ldentify and assess the risks of material misstatement of the
standalone financial statements, whether due to fraud or error audit
procedures, design and perform responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

2. Obtain an understanding of internal financial controls relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

4. Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. |f we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’'s report to the
related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
Company to cease to continue as-a going concern.

/
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5 Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the
Order”) issued by the Central Government in terms of Section 143(11)
of the Act, we give in “Annexure |” a statement on the matters specified
in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we report
that:
a) We have sought and obtained all the information and
explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including
Other Comprehensive Income, Statement of Changes in Equity
and the Statement of Cash Flow dealt with by this Report are in
agreement with the reteuapt.hﬁpﬁ_ﬁ.gf account.

B A
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d) In our opinion, the aforesaid standalone Ind AS financial statements
comply with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended.

e} On the basis of the written representations received from the
directors as on March 31, 2022 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31,
2022 from being appointed as a director in terms of Section 164
(2) of the Act.

f) With respect to the adequacy of the internal financial controls
over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate Report in
“Annexure I1°, Qur report expresses an unmeodified opinion on the
adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting,

g) With respect to the other matters to be included in the Auditor's
Report in accordance with the requirements of section 187(16)
of the Act, as amended we have been informed that, no
managerial remuneration has been paid/provided during the year by
the company.

h} With respect to the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given 1o Us:

I The Company does not have any pending litigations
which would impact its financial position.

1. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses.

. There have been no amounts, required to be transferred,
to the Investor Education and Protection Fund by the
Company.

IV, (a) The Management has represented that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including
foreign entity (‘Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the
Intermediary shall, whether-directly or indirectly lend or
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invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries") or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of
its knowledge and belief, no funds {which are material either
individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries,

(c) Based on the audit procedures that have been
considered reasonable and appropriaté in the
circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-
clause (i) and (i) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

v, (a) The company has not proposed and declared any final
dividend in the previous year.

(b) The company has not declared and paid any interim
dividend during the year.

(c) The Board of Directors of the Company have not proposed
any final dividend for the year.

For O P BAGLA & COLLP
CHARTERED ACCOUNTANTS

PLACE: NEW DELHI N /¥ PARTNER
DATED: 16-5-2022 A o O M. No. 510841
UDIN: 229\ R\ Sy
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Kajaria Plywood Private
Limited of even date)

i. In respect of the Company’s Property, Plant and Equipment:
a. (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment.
(B) The Company does not have any Intangible Assets.

b. These fixed assets have been physically verified by the management at
reasonable intervals and no material discrepancies were noticed on such
verification.

There are no immovable properties held by the company.

The Company has not revalued any of its Property, Plant and Equipment during

the year.

e. No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

=8

il (a) As informed to us physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us no material
discrepancies between physical inventory and book records were noticed on
physical verification.

(b) The Company has not been sanctioned working capital limits in excess of €5
crore, in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(ii)(b) of the Order is not applicable.

iii. a) The Company has not made any investments in, companies, firms, Limited
Liability Partnerships, and granted unsecured loans to other parties, during the
year and hence reporting under clause 3(iii) of the Order is not applicable.

b) As the company has not made any investment in companies, firms, Limited
Liability Partnerships and not granted unsecured loans to other parties during
the year. Hence clause iii(b) is not applicable.

c) As the company has not made any investment in companies, fims, Limited
Liability Partnerships and not granted unsecured loans to other parties during
the year. Hence clause iii(c) is not applicable.

==
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d) There is no overdue amount in respect of loans granted to such party. Hence
clause iii(d) is not applicable.

e) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the over dues of existing
loans given to the same party.

fy The company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint venture or associates companies.

v, We have been informed that the company has not entered into any transactions in
nature of loans/ investment/guarantee/security covered under section 185 and 186
of Companies Act 2013.

V. According to the information and explanations given to us the Company has not
accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

Vi The maintenance of cost records has not been specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Hence, reporting under clause (vi) of the
Order is not applicable to the Company.

wii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regularin depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise. Value Added Tax, Cess and other material statutory dues applicable to it
with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Goods and Service
tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service
Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other material
statutory dues in arrears as at March 31, 2022 for a period of more than six months
from the date they became payable.

(¢c) We have been informed that there are no dues outstanding in respect of income-
tax, goods and service tax, sales-tax, service-tax, duty of customs, duty of excise
and value added tax on account of any dispute.

Jii.  There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income duri year in the tax assessments under
the Income Tax Act, 1961 (43 of '19[3f 47 =Ry
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(a) The company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(¢) The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting under
clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for long-
term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this
report.

(c) There are no whistle blower complaipts_receiued by the Company during the year
and up to the date of this report. SZGUAE AN

A Limited Liability Partnership with LLP Registration No. AAM-4B55



X

P
b

il

xii,

®iv.

bATE

bATIR

¥\l

xviii.

XiX.

Regd. Office :

OP BAGLA & CO LLLP B-225, 5th Floor, Okhla Indl. Area

_ Phase - 1, New Delhi - 110020
CHARTERED ACCOUNTANTS Ph.: 011.47011850, 51, 52, 53
E-Mail : admin@opbco.in

Website : www.opbco.in

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related parties
and the details of related party transactions have been disclosed in the standalone
financial statements as required by the applicable accounting standards.

a) In our opinion and based on our examination, the company does not have an
internal audit system and is not required to have an internal audit system as per
provisions of the Companies Act 2013.

b) The company does not have internal audit system and no internal reports were
shared with us for the period under audit.

In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b)
and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year for Rs. 1026.14 lacs and Rs.
1051.75 lacs respectively.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on odf examination of the evidence supporting the
assumptions, nothing has come to/our atteqtion; which causes us to believe thatany
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material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

XX. (a) There are no unspent amounts towards Corporate Social Responsibility (CSR)
on other than ongoing projects requiring a transfer to a Fund specified in Schedule
VIl to the Companies Act in compliance with second proviso to sub-section (5) of
Section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of the Order
is not applicable for the year.

(b) There are no unspent amount u/s 135(5) of the company act 2013 hence clause
xx (b) is not applicable.

xxi.  This clause is not applicable on audit report on standalone financial statements.

ForOP BAGLA&COL
CHARTERED ACCOUN
Firm Regn. No. 000018N/N5 >

W

. NITIN JAIN)
PLACE: NEW DELHI IL | PARTNER
DATED: 16.05.2022 ek M. No. 510841
UDIN: 225\ QUATISANDYS ‘-‘-:‘?}uﬁ_ T
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of KAJARIA
PLYWOOD PRIVATE LIMITED (“the Company’) as of March 31, 2022 in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year ended
on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 201 3 to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and. both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence l/we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial

reporting.
i mes”
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail accurately and fairly
reflect the transactions and dispositions of the assets of the company,

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
2 material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For O P BAGLA & COLLP
CHARTERED ACCOUNTANTS
Firm Regn. No. 000018N/ J

.' O\ ITIN ﬁm

q 2)7) /| PARTNER

K ‘M. No. 510841

PLACE: NEW DELHI
DATED: 16-5-2022 WS\ rew Del
UDIN: 2 LS \0gM NS AN S XERG

et S8
| TS

A Limited Liability Partnership with LLP Registration No. AAM-4855




Kajaria Plywood Private Limited
Balance Sheet as at 31 March, 2022

{Amount in Rupees lacs, unless otherwise stated)

Particulars Notes As at As at
34 March 2022 31 March 2021
I ASSETS
(1) Non-current assets
(a) Property, plant and aguipment 3 2567 2.99
ib) Financial assets:
(i) Other Financial Assets 4 1.18 0.64
{c) Non current tax assets (net) 5 2.25 3.37
Sub-total 29,10 7.29
{2} Current assets
(@) Financial assets
{iy Trade receivables 7 942.81 B8R 60
{iy Cash and cash equivalents ] 46.23 E0.T7
{b) Other current assets & 706.81 200.51
Sub-total 1,695.85 928.96
Total Assets 1,724.95 936.25
n EQUITY AND LIABILITIES
Equity
Equity share capital ] 990.00 ga0 .00
Other Equity 10 (3,737.38) {2.709.41)
Sub-total {2,747.38) {1,719.41
LIABILITIES
{1} Mon-current liabilities
{a) Financial liabilities
{iy Borrowings 11 3,325.00 1,750.00
ib) Provisions 12 2651 15.86
Sub-total 3,351.51 1,765.96
{2) Current liabilities
ia) Financial liabilities
(i) Trade Payables
{a) Dues of Micro and Small Entarprises 13 19.38 74,83
(b} Duas to others 13 T77.73 537.95
(i) Other financial liabilities 14 263.11 204.74
() Cther current liabilities 15 59.80 /979
{¢) Provisions 12 0.80 2.39
Sub-total 1,120.82 889.70 |
Total Equity and Liabilities Sl 1,724.95 936,25
=
Significant Accounting Policies 182

The accompanying notes form an integral part to the financial statemeants

As per our report date attached
For O P Bagla &

Chartered

FRH ORD 1“

NITINUAIN
Partner e
MN0511}B41 Pt ﬂ

F"Iace Mew Delhi
Date; 16th May 2022

o

Chetan Kajaria
Director
DIN ; 00273828

For and on behalf of the board

A\(
ok Kumar

Director
DIN ; 00413134




Kajaria Plywood Private Limited
- Statement of Profit and Loss for the year ended 31 March 2022

(Amount in Rupees lacs, unless otherwise stated)

For the Year ended For the Year ended

rticul
g ol Notes 34 March 2022 31 March 2021
| INCOME
Revenue from operations 16 6605.40 3915.39
Other income 17 13.27 14,47
Total Revenue (1) 6618.67 3929 86
I EXPENSES
Purchases of stock in trade 18 5058.93 3134 46
Employee benefits expenses 19 844 .12 665.63
Finance costs 20 180.71 88.51
Depreciation and amaortization expenseas 21 2.20 1.41
Other expenses 22 1561.05 1083.00
Total expenses (ll) 7647.01 4983.01
i Profit f‘{Ioss:- for the year from continuing (1,028.34) (1,053.15)
operations (I-11)
IV Tax expense:
Current Tax - -
V  Profit | (Loss) for the Year (llI-IV) (1,028.34) (1,053.15)
Vvl Other Comprehensive Income {OCI)
Items that will not be reclassified to profit or loss in
subseqguent period
Re-measurement gains/(losses) on defined benefit plans 0.37 0.20
b Total comprehensive income for the year, net of tax (1,027.97) (1,052.96)
Vil Earnings per Share (In Rupees) 23
Basic apd Dlluted_cumputed on the basis of profit from (10.39) (10.64)
computing operations
Significant Accounting Policies 1&2

The accompanying notes form an integral part to the financial statements.

As per our report of eyen date attached

For O P Bagla &Cy \LP \,\ L
Chartered oty 5 t/'lu
FRN 00001 009t ;

U\ Chetan Kajaria
Director
ITINIAIN DIN ; 00273928
Partner Y
M.No.510841 T
\I;Iac:e: Mew Delhi 2/ V"?
ate: 16th May 2022 5 §

Faor and on behalf of the board

AS

ok Kumar

Director

DIN : 00413134



Kajaria Plywood Private Limited
statement of Cash Flow for the year ended 31 March 2022

iamount in Rupees lacs, unless otherwlse stated)

Particulars Year ended Yoar ended
31 March 2022 31 March 2021
A,  CASH FLOW FROM OPERATING ACTIVITIES
Met Profit before lax {1.028.34) (1,053.15)
Adjusted for .
Depreciation and Ameriisation 2.20 1.41
Interest income {13.27) (14.47)
Finance cosls 180.71 98,51
169.64 85.45
— e
Operating Profit before Working Capital Changes (858,70} (967.71)
Adjusted for ;
Trade & Other receivable (T&0.66) (81.49)
Trade Payable 184.32 545.62
Cither financial liabilities 58.37 17.36
Oither current labilities (9.99) {30.88)
Provisions 9.33 9.0
(538.62) 450.50
Cash Generated from Operations (1.397.32) (917.21)
Direct Taxes Paid (net) 1.12 {2.76)
Exceplional items - 112 . (2.76)
Net Cash from operating activities {1,396.20) (519.96)
B. CASHFLOW FROM INVE TING ACTIVITIES
Purchase of langible and intangible assets (24 89) (1.14)
Interest Received 13.27 14,47
Met Cash used in Investing Activities (11.62) 13.32
C.  CASHFLOW FROM FIN CING ACTIVITIES
Proceeds of 1ssue of Share Capital 0.00 0.00
Proceeds! (Repayment) of Borrowings (Met) 1,575.00 605.00
Interast Paid {180.71 98.51)
Met Cash used in Financing Activities 1,394.29 506.49
Net increase in Cash and Cash Equivalents [13.53) (0.15)
Opening balance of Cash and Cash Equivalents as at the beginning of the year 59.77 59,92
e T I L8
Closing balance of Cash and Cash Equivalents as at the year end 45.21 50.77




Kajaria Plywood Private Limited

Statement of Cash Flow for the year ended 31 March 2022
{Amount in Rupees lacs, unless otherwise stated)
Particulars Year ended Year ended
31 March 2022 31 March 2021

Mote to cash flow statement
1 Compoenents of cash and cash equivalants

Balances wilh banks
- Currant accounts 46.20 59.54

Cash on hand 0.03 022
Cash and cash equivalents considered in the cash flow statement 46.23 59.77
2 The above cash flow statement has been prepared in accordance with the ‘ndirect method' as sel out in Indian Accounting Standard - 7 on
‘Statement of Cash Flows® as specified in (Indian Accounting Standard) Amendment Rules, 2016
The note referred to above forms an integral part of the financial stalements
A5 per aur report dale attached
Far O P Bagla &
Charlered A
v For and on behalf of the board
etan Kajaria MoK Komar
Dliresctor Director
OiM ; 00273928 DiM : 00413134

Date: 16th May 2022




Ka;aﬂa Plywood Private Limited
Statament of Changes in Equity for the year ended 31 March 2022

Equity share capital

lssued, subscribed and paid up capital (Refer note )

31 March 2022

{Amount in Rupees lacs, unless otherwise stated)

31 March 2021

Dpening balance 950.00 990.00
Issued during the year Ly =
Closing balance E‘Elﬂ.ﬂﬂ 980.00
Other equity (refer note 13)
Reserves and Surplus Other Total equity }
Comprehansive i
income !
Securities Retained Actuarial
premium earnings gain!{lass] | i
At 31 March 2020 g {1.656.43) - {1.656.45)
MNet income { {loss) for the year - ~ (1,053.15) 0.20 (1,063.15)
Other comprehensive income - 0.20 {0.20) 0.20
Total a3 - {1,052.96) - {1,052.96}
At 31 March 2021 - (2,709.41) E 12,.709.41
Met income / (loss) for the year - (1,028.34) 0.37 (1,028 34}
Other comprehensive income 037 (0.37) 0.37
Total = (1,027.97) « (1,027 97
[At31 March 2022 (3.737.38] _ . {3.737.38)
The accompanying notes form an integral part to the financial statements. 1
As per our report of even date attached
For O P Bagla & Co L s For and on behalf of the board
Chartered Accoun Q’(’\.
FRN 000018N/NS0 ) }\‘E{
m Chetan Kajaria Mﬂar
Directar Director
N DIN : 00273928 DIN ; 00413134

Nu:: 510841
ace: New Delhi
te: 16th May 2022
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Accounting Policies under Ind AS
Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-

2022

2

—

Corporate information

KAJARIA PLYWOOD PRIVATE LIMITD (“KPPL” or “the company”™) Is a private limited company
domiciled in India and was incorporated on 27" September 2017, The company is subsidiary company of
Koajaria Ceramics Lid. The registered office of the Company is located at J-1/B-1 Extension, Mohan Coop
Ind Estate, Mathura Road. New Dethi,

The company is engaged in trading of Plywood & Block Board, Doors. Laminates. The company started
its operations in the year 2018 with trading division Gandhidham & Morbi (Gujarat) and it also has trading
division at Rudrapur (Uttrakhand), Mangalore(Karnatka). Kolkatal West Bengal ).

The financial statements of the company for the year ended 31st March 2022 were autherized for issue in
accordance with a resolution of the directors on 16™ May, 2022,

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Srandards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting Standards) {Amendment) Rules, 2016,

The financial statements have been prepared on a historical cost basis. except for the certain assels and
liahilities which have been measured at different basis and such basis has been disclosed in relevant
aceounting policy.

The financial statements are presented in INR and all values are rounded to the nearest lacs (INE 00.000),
except when otherwise indicated,

2.2 Significant accounting policies

A

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet hased on current / non-current classification.

An asset/liability is treated as current when it is:

Fxpected to be realised or intended to be sold or consumed or settled in normal operating cycle

Held primarily for the purpose of trading

Expected 1o be realised/settled within twelve months after the reponting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period,

All other assets and liabilities are classitied as non-current,

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

Iy,

i)

Property, plant and equipment

l'angible assels



Accounting Policies under Ind AS
standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2022

Property. plant and equipment are stated at cost [i.c.. cost of acquisition or construction inclusive of freight,
erection and commissioning charges. non-refundable duties and taxes, expenditure during construction period,
borrowing costs (in case of a qualifying asset) upto the date of acquisition/ installation], net of accumulated
depreciation,

When significant parts of property, plant and equipment (identified individually as component) are required to
he replaced at intervals, the Company derecognizes the replaced part, and recognizes the new part with its own
associated useful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is
performed, its cost is recognized in the carrying amount of respective assets as a replacement, if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition eriteria for a provision are met.
Property, plant and equipment’s are eliminated from financial statements. either on disposal or when retired
from uctive use. Losses/gains arising in case retirement/disposals of property. plant and equipment are
recognized in the statement of profit and loss in the year of occurrence.

[epreciation on property, plant and equipment’s are provided to the extent of depreciable amount on the straight
line (S1.M) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule 11 1o the
Companies Act, 2013,

The residual values. useful lives and methods of depreciation/amortization of property, plant and equipment are
reviewed at cach financial vear end and adjusted prospectively, il appropriate.

¢, Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of' the cost ol the
respective asset, All other borrowing costs are expensed in the period in which they occur,

d. Impairment of non-financial assets

The Company assesses, al cach reporting date, whether there is an indication that an asset may be impaired. 1T
any indication exists, or when annual impairment testing for an asset is required. the Company estimates the
asset’s recoverable amount., An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGUI) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGLU exceeds ils recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

Impairment losses of continuing operations, including impairment on inventories. are recognised in the
statement of profit and loss,

e Inventories

ltems of inventories are measured al lower of cost and nel realizable value after providing for obsolescence,
wherever considered necessary. Cost of trading and other products are determined on weighted average basis.

. Revenue recognition:

Revenue is recognised on transfer of promised goods and services to the customers on performance of
obligation at the price that reflects the consideration to which the Company expected to receive on performance
of obligation, regardless of when payment is being made. Revenue from operations includes sale of goods and
adjusted for discounts. Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the interest rate applicable.

N




Accounting Policies under Ind AS
standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2022

h. Foreign currency transactions

The Company’'s financial statements arc presented in INR, which is also its functional curreney.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date
the transaction.

Al each balance sheet date, foreign currency monetary items are reported using the exchange rate prevailing at
the year end.

Exchange dilTerences arising on settlement o translation of monetary items are recognised in statement of profit
and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated wsing the
exchange rates at the dates of the initial transactions.

i. Taxes on income

Current tax

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation authorities. The tax
rates and tax laws used 1o compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
unider the respective head and not in the statement of profit & loss. Management periodically evaluates positions
taken i the tax returns with respect to situations in which applicable tax regulations are subject W interpretation
and establishes provisions where appropriate.

Current tax assets ave offset against current tax liabilities if, and only if, a legally enforceable right exists to sel
off the recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and
settle the liahility simultaneously.

Deferred tax is provided using the liability method on temporary differences between the tax bases of assels and
liahilities and their carrying amounts for financial reporting purposes at the reporling date.

Deferred tax assets are recognised for all deductible temporary differences. the carry forward of unused tax
credits and any unused tax losses. Deferred tax assels are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected 1o apply to the period when the
assel is realized or the liability is seuled, based on fax rates {and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Tax relating 1o items recognized direetly in equity/other
comprehensive income is recognized in respective head and not in the statement of profit & loss,

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part uf the asset W be
recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set ofl current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same laxation
authority.
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standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2022

j- Employee benefits

All employee benefits that are expected 1o be settled wholly within twelve months after the end of period in
which the employee renders the related services are classified as short term employee benefits. Benefits such as
salories. wages, short-lerm compensated absences., elc. are recognized as expense during the period in which the
employes renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

The Company's contribution o the Provident Fund is remitted to provident fund authorities and are based on a
lined percentage of the eligible employee's salary and debited to Statement of Profit and Loss,

k Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
events and it is probable that an outflow of resources embodying economic benelits will be reguired to settle the
obligation and a reliable estimate can bhe made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due 1o the passage ol time is recognised as a linance Cost.

Contingent liability is disclosed in the case of:

« g present obligation arising from past events, W hen it is not probable that an outflow of resources will
be required to settle the obligation;

« a present obligation arising from past events. when no reliable estimate is possible

Provisions, contingent liabilities and contingent assels are reviewed al each balance sheet date.

» Earnings per share

Basic carnings per equity share is computed by dividing the net profit after tax attributable o the equity
sharcholders by the weighted average number of equily shares outstanding during the vear. Diluted carnings per
equity share is computed by dividing adjusted net profit afler tax by the aggregate of weighted average number
of equity shares and dilutive potential equity shares during the year.

+ Cash and cash equivalents

Cash and cash equivalent in the halance sheet comprise cash at banks and on hand, cheques on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the stalement of cash flows, cash and cash equivalents consist of eash and shorl-term
depusits. as defined above.

+  Fair value measurement
The Company measures {inancial instruments such as derivatives and certain investments, at Fair value at
cach balance sheet date,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as 2 whole:

o Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

v
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v Level 2 — Valuation techniques for which the lowest level input that is significant to the fair vilue
measurement is directly or indirectly observable
e Level 3 — Valuation technigues for which the lowest level inpul that is significant to the fair value
measurement is unobservable
For assets and liabilities that are recognized in the balance sheet on a recurring basis. the Company
determines whether transfers have occurred between levels in the hicrarchy by re-nssessing categorization
(hased on the lowest level input that is significant to the fair value measurement as & whole) at the end of
each reporting period.
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or lability and the level of the fair value
hierarchy as explained above.

«  Financial instruments
A financial instrument is any contract that gives rise o a financial asset of one entity and a financial liability
or equity instrument of another entity.
{a) Financial assets
Classification
The Company classifies financial assets as subsequently measured at amortized cost. fair value through
other comprehensive income or fair value through profit or loss on the basis of its business model for
managing the financial assets and the contractual cash flows characteristics of the financial assel.
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
[air value through profit or loss, transaction costs that are attributable to the acquisition of the financial
ansel,

Subsequent measurement

For purposes of subsequent measurement financial assets arc classified in below categories:

« Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order 1o collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates o cash flows that are solely payments of principal and interest
on the principal amount outstanding,

» Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial assel give rise on specified dates w cash flows
that are solely pavments of principal and interest on the principal amount outstanding. The Company has
made an irrevocable election for its investments which are classified as equity instruments to present the
subsequent changes in fair value in other comprehensive income based on its business model.

+ Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently Fair valued through
profit or loss,

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the assel have
expired or the Company has transferred its rights to receive cash flows from the assel.
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Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment loss on the financial assets that are trade receivables or conlracl revenue
receivables and all lease receivables.

() Financial liabilities

Classification

The Company classifies all financial liabilitics as subsequently measured at amortized cosL. excepl for
financial labilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and. in the case of loans and borrowings and
payables. net of directly atributable transaction costs, The Company’s financial liabilities include trade
and other payables, loans and borrowings including bank overdrafis, and derivative financial instruments.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

o  Financial liabilities at amortised cost

After initial recognition. interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amottization process.

Amortized cost is caleulated by taking into account any discount or premium on acquisition and lees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the stalement
of profit and loss.

o Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilitics held for trading and
financial liabilities designated upon initial recognilion as al fair value through profit or loss, Financial
Hahilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
ternmt. This category also ingludes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liahility is discharged or cancelled or
expires, When an existing financial lizbility is replaced by another from the same lender on substantially
different terms, or the terms of an existing liabilily are substantially modified, such an exchange or
modification is treated as the derecognition of the original lighility and the recognition of a new liability.
The difference in the respective carrying amounts is recoghized in the stalement al profit and loss.

«  Unless specifically stated to be otherwise, these policies are consistently followed.
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2.3 Significant aceo unting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management 1o make judgements,
eetimates and assumptions that affect the reported amounts of revenues, CXpenses. assets and liabilities, and
the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumplions are continuously evaluated and are hased on management’s
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could resull in outeomes that
require a material adjustment Lo the carrving amount of assels or liahilities affected in future periods.

In particular, the Company has identified the following areas where significant judgements, eslimates and
assumptions are required. Further information on cach of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements. Changes
in estimates are accounted for prospectively.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effeet on the amounts recognized in the financial statements:

Contingencies

Contingent liabilities may arise {rom the ordinary course of business in relation to claims against the
Company. including legal, contractor, land access and other claims. By their nature, contingencies will be
resolved only when one or more uncertain future events occur or fail lo oceur. The assessment of the
existence. and potential quantum, ol contingencies inherently involves the excrcise of significant judgments
and the use of estimates regarding the outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing & material adjustment to the carrying amounts of assels and
liabilities within the next financial year, are deseribed below. The Company based its assumptions and
cslimates on parameters. available when the consolidated financial stalements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market change or
circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions

when they oceur.
{a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an assel may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
lhe assel’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGLs Tair
value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down Lo its recoverable amount,

I assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specilic
1 the assel, In determining fair value less costs of disposal, recent market transactions are taken into
account. 1f no such transactions can be identified. an appropriate valuation model is used. These
culculations are corroborated by valuation multiples. quoted share prices for publicly traded subsidiaries or
other available fair value indicators.

{h) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
abligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
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discount rate, future salary increases, mortality rates and future pension increases. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed at each reporting date.

{¢} Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannol be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from ohservable markets where possible,
but where this is nol feasible, a degree of judgment is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
ahout these faetors could aftect the reported fair value of financial instruments,

{d) lmpairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected
lass rales. The Company uses judgments in making these assumptions and selecting the inputs to the

impairment calculation, based on Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2022

(Amount in Rupees lakh, unless otherwise stated)

Note 3 :
Property, plant and equipment

Furniture & Computers Elgi:trlc . Total

fixtures ek
equipments

Gross Carrying Value
As 31 March 2020 0.90 183 2.35 5.08
T e T . . . T 0.00 1.14
Disposal - - - -
As 31 March 2021 0.90 2.97 2.35 6.22
Additions 3.72 1.37 19.79 24.89
Disposal - - - -
As 31 March 2022 4.62 4.34 22.14 3 31.10
Depreciation and impairment - - = L
As 31 March 2020 0.10 0.91 0.81 1.82
Additions 0.09 0.85 {7
Disposal . . - -
As 31 March 2021 A 0.19 _ 175 1.29 3.22
Additions = 0.28 ~ 0.82 1.4 2.20
Disposal - - - —
As 31 March 2022 i 0.46 2.58 2.39 542
Net Carrying value
31 March 2022 4.16 1.76 19.75 25.67
31 March 2021 0.71 1.21 1.06 2.99
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Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2022

Note 10 : Other Equity

{Amount in Rupees lakh, unless otherwise stated)

[ Amount]
Reserves and Surplus
Securities
Retained earnings
Balance as at 31 March 2020 (1658.39)
Profit/(loss) for the year {1053.15)
Balance as at 31 March 2021 2711.55
Frofit/{loss) for the year (1028.34)
Balance as at 31 March 2022 (3739.89)
Other Comprehensive income
Closing balance as at 31 March 2020 1.94
For the vear 0.20
Closing balance as at 31 March 2021 2.14
For the year 0.37
Closing balance as at 31 March 2022 2.51
Total other equity at
As at 31 March 2022 (3737.38)
As at 31 March 2021 (2709.41)




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2022

Mon-Currant Currant
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Note 11 : Borrowings !

Irnter Corporate Deposits unsecured
From Related Party- Holding company 3,325.00 1,750.00 - -
irefer note no- 28) 3.325.00 1.750.00 s g
Terms of Borrowings i

Represents amount borrowed from Mfs Kajaria Ceramics Ltd - Helding Company. Bearing interest @ 7% p.a. Stipulation for repayment of loan is not
fixed

Non-Current Current
Mote 12 : Provisions M March 2022 31 March 2021 31 March 2022 31 March 2021
Provision for employee benefits
Gratuity 15.14 7.14 0.03 0.0
Accumulated leaves 11.37 8.82 0.77 2.36
26.51 15.96 0.80 238

{refer notes 25 for Ind AS 19 disclosura)

Note 13 : Trade Payables
31 March 2022 31 March 2024

Trade payables

Dues of Micro and Small Enterprises 19.38 74 8%
Dues lo other creditors 77773 537.85
797.11 £12.78

Terms and conditions of the above trade payablas:
Trade payables are non-interest bearing and are narmally settled within 90 days except for SME's which are settled within 45 days.

Particutars ——— OUTSTANDING FOR FOLLOWING PERIODS FROM DUE DATE OF PATMENT Totat
Less than 1 yaar| 1-2 Years | 2.3 years More than 3 years
31 March 2022
{i) MSME ‘ 19.38 % : : 19,35
(i) Others . 777173 - - . RIS

(it} Disputed dues- MSME . 2 ’ " o 8
(i) Disputed dues- Mlhers

797.11 : ; : AT
31 March 2021
i) MSME . 74.83 5 4 ; 74,85
(i) Others & 537.95 = = f £37.91,
{iin) Disputed dues- MSME . s a4 F b =
(i) Dizputed dues- Others . 4 _ g = A
- 612.78 - - = 61270

Motes;

= Agening has 1o be computed fram due date of payment bul § dus date is nol prescribed then from the date of transaction
“Unbilled dues shall be declosed separstely which means that accural of expenses or any other unbilled duns has 1o be disclosed separataly

=Duspuie maans disagreemant between two parties demenstrated by some pasilive evidence which suppors or coroborates the fact of disagreement,
31 March 2022 31 March 2024

Note 14 : Other Financial Liabilities

Interest bearing deposit received from customers 85.25 82.7¢

Payabie to employees 115,32 731C

Cutstanding liabilities G2 .54 48.8%
263 11 204.72

Break up of financial liabilities carried at amortised cost:
31 March 2022 31 March 2021

Trade payables 7871 B12.7E
Other financial liabilities e 26311 204 74
Borrowings (non - currant) 3,325.00 1, 75000

4,38522 256757
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Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2022

r

31 March 2022 |

31 March 2021

Note 16 : Revenue from operations

Sale of products

Plywood, Block Board & Doors, Laminates 5,605.40 3,815.38
Total sale of products 6,605.40 3,915.39
Note 17 : Other Income
i 31March 2022 | 31 March 2021 |

Interest income on Advance to Supplier 13.27 14.47

13.27 14 47
Mote 18 : Purchases of stock in trade
= 31 March 2022 | 31 March 2021 |
Purchases of Plywood, Block Board & Doors, Laminates 505893 3,134 46
5,058 93 3,134.48
Note 19 : Employee benefit expense
L 31 March 2022 | 31 March 2021 |
Salary, wages, bonus and allowance 813.15 634.34
Contrioution to provident fund and other funds 30 34 2715
Staff Welfare expenses 0.62 4.14
844.11 665,63

Mote 20 : Finance Costs

31 March 2022 |

31 March 2021 |

Interest on debis and bormowings from Holding company
Interest on Others(Dealer Deposit)

Note 21 : Depreciation and amortization expense

177.08 93.32
3.62 518
180.71 28.91

[

31 March 2022 |

31 March 2021 |

Depreciation of property, plant and equipment (refer to note 3)

2.20

1.41

2.20

1.41




Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2022

Note 22 : Other expenses

[

31 March 2022

31 March 2021

Repair and Maintenance

-Other
Auditor's Remuneration

-As Audit Fee

-Far Other matters
Legal and Professional Expenses
Communication Expense
Rent Expansas
Bank Charges
Advertizament and Sales Promotion Expenses
Freight, Handling and Distrioution Expenses
Rales and taxes
Printing and stationary
Insurance Expenses
Travelling and Conveyance Expenses
Vehicle Running and Maintenance Expenses
Electricity & Water Expenses
Sales & Other Commission
Miscellanecus Expenses

- 0.38
1.25 1.25
030 0.30

20.39 17.32
4.90 4.41
571 .97
0.90 017

948.73 626.05
285,86 22757
0.24 0.14
6.02 3.87
12.23 8.61
118.38 72,52

72.08 66.83
0.39 0.44

66.20 38.72

15.42 9.45

1,561.05 1,083.00




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2022

Note -23
Earning per share

RBasic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighled average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equily shares

The following reflects the income and share data used in the basic and diluted EPS computations.

Particulars
31 March 2022 31 March 2021

Profit attributable to equity holders of the Company:

Continuing operations {1028.34) (1053.15)
Discontinued operations i e
Profit attributable to equity holders for basic earnings (1028.34) {1053.15)
Dilution effect - -
Profit attributable to equity holders adjusted for dilution effect (1028 34) {1053.13)
Weighted Awerage number of equity shares used for computing Earning Per Share (Basic & 9,900,000 9,800,000

Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of
authorisation of these financial statements.

Earning Per Share - Continuing operations

Basic (10.39) {10.64)
Diluted (10.39) (10.64)
Face Value per equity share 10.00 10.00




Kajaria Plywood Private Limited
‘Notes to financial statement for the year ended 31 March 2022

MNote 24
CONTINGENT LAIBILITY & CAPITAL COMMITMENT
31 March 2022

Estimated amount of contracts remaining to be executed on Capital
Account (Net of Advances) and not provided for :

31 March 2021



HKajaria Plywaood private Limited
sotes o financhal statamant for the year ended 31 March 2022

Note - 25

Ratrament benelils in vl Tarm af proident fund, superannuation fund and naticnal pansion schme are defined contributian senames. The

Comparny has ao obigatan. giher than fhe contributon payatie to the providert fund. The Gompany's combriation o e provident fund i Rs. 13.18
Lacs {31 March 3021 42.1B lacs)

Mﬂﬂwmﬂmﬂw

Car gty

The Camgany has a2 defmed benefil gratuity plan, Gratuity i computed as 15 days galary, for every completad year of serdce of part thareal in
gucess of 6 manihs and is payabke on retiement / yermination [ resignation The benalil vists on he pnipkoyed completing 5 years of service. The
Campary maked prosision of gurh gratulty assatfiabiity in e books of account on ie basis of actuana yaluation as per e projected unit cradil
meihod,

The fallowing tabies summarise the components of net benafit expense reconnised in the statement of profit ar loss and the funded
gtatys and amounts recognised in the palance sheet for the gratuity plan:

Changes in the present value of ihe defined banafit ohligation are, as follows!

31 March znzz—
pefined banefit ohligation at the peginning of iha year A7 361
Current Service cosl 7.88 354
Imlarnat oosl n.50 022
Beratits pad i 2
Actusrial (gl kas on oiigations - Q01 037 0. 20
Definad benefit abligatian at the end of the year s 1517 vA7
Changes in the falr value of pian assets are, 35 follows: s

31 March 2022 31 March 2021

EFair value of plan 365E15 at the beginning of tha year

Canrbutin by BETIYET, -
Retum oo plan assels =
Benafits paid

Expected benest Incone on plan assals

Actunal gaini(lossr on plan assel
Fair value of plan asseis al the gnd of the year

Reconchliaton of fair walue of plan agsats and defived panelil obligation:

e

T
1 March 2022 31 March 2021

—Simarch2022 JL TR

Fair yalue of plan 855615

Ciefinad banefd ebligation 1517 7.7

umount recognised In the Balance Sheet R 41547 FAT.

Gurrent & E
Mon current -

Ampunt recognised in gqatemaent of Profit and Loss:

e T
31 March 2022 31 March 2021
Current sanvce cosl by 304
et nlerest expense ________|:|__5_u_______.2:2-2-—
Amount recognised in Statemant of Profit and Loss 838 3.76
Amount recognised in Other Comprehensive INComa:
e e
31 March 2022 31 March 2021
Ariuarial {gampess - phligation 0.37 .20

. L L T )
-0.37 -0.20

Amouit recognised in Other Comprehensive InCome:

The principal assumptions used in determining gratuity liahitity for the Company's plana g shenm balow:

31 March 2022 31 March 2024

_ diMarcheles - ——=—

Digeount rale

Fulure salary iIncieases ;?:; E.Uﬂ‘h
Redirerment age 4 Sk
Limit (R, I lakhel 300 20.00%

N.‘LHJ L




A guantitative seneitivity analysis for significant assumption as at 14 March 2022 is a5 shown below:

Gratuity Plan Sensitivity level
31 March 2022 M March 2021 31 Warch 20z 31 March 2021
Assumplions
Discourt e 1% 1% 010 {0.29)
A% A% {0.44) .
Fulurg satary inGreases +1% 1% 0.4 o.M
1% =% (0.1 (0.28)
ithdraval rale 1% +1% 0.1 [D.22)
=1% A% {012 0.23

Tha sensitivily anatysas abowe hawe paan detarmined hased on @ melnod thal extrapolstes the impact on defirad benafi obkgation as 3 resul of
reasonable changes n key Assumplions goearming at the end of v reporting period,

SensHivilies dua 1o monalty and wihirawas e nsiginificant and hence ignosed.

Sorsilivties as bo rate of inflation, i of MoTease of pENSKNS in payments, re of increase of peRSions pafore ratirgment & life expaciancy are nat
applicabhe being 2 mg sum bl an redirgment

The following payments are expocted contributions to the defined benetit plan in fulure years:

[ 31 March z022] 31 March 2021
atmin nexl 12 manihs [next annual reparting pegiod) 0.03 0.03
Belwean 2 and 5 years (.26 1.849
Bayond § years 14.88 5.15

Total expected payments 15.15 7.47

Thie weighled average dumation of the dafined benefi plan cbligation al the end of e reporting period is 17 (31 March 2021: 17).




Kajaria Plywood Private Limited
Motes to financial statement for the year ended 31 March 2022

Note -26
Dues to Micro and Small Enterprises

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises Development Act,
2006 to the extent information available with the Company is given below:

| Particulars [ 31 March 2022 | 31 March 2021

(a) The principal amount and the interest due thereon remaining unpaid 1o any
supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 19.38 74.83
Interest due on above - -

{b) The amount of interest paid by the buyer in terms of section 16 of the MSMED - =
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

(c) The amount of interest due and payable for the period of delay in making - 2
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under the MSMED Act 2008.

(d) The amount of interest accrued and remaining unpaid at the end of each = -
accounting year.

(e) The amount of further interest remaining due and payable even in the - =
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2008

4The details of amounts outstanding to Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 are as per available information with the Company.



Kajaria plywood Private Limited
Notes to financial statement for the year ended 31 March 2022
{Amount in Rupees \akh, unless otherwise stated)

Mote -27

segment Reporting

The business activity of the Cormpany falls within one business segment ViZ. “Plywood and
Blockboard Trading item’ and substantially sale of the product is within the country. The Gross
income and profit from the ather segment 15 pelow the norms prescribed in Ind AS 108 Hence
the disclosure requirement of indian Accounting standard 108 of *Segment Reporting’ notified
by the Companies {Indian Accounting Standards) Rules, 2014 (as amended), is ot considered
applicable.




Kajaria Plywood Private Limited
Motes 1o financial statement for the yoar ended 31 March 2022

Mote -28

Related party disclosures

Names of related parties and description of
refationshi

Mame of the related party
Kajaria Ceramics Limited
Cua Engineering WWorks Pyt Ltd

Relationship
Haolding Company

Transactions during the year:

31 March 2022
Kajaria Ceramics Limited

amount borrowed (Met) 1,575.00
Interest paird-'Pruuided 177.09
Heumbursamemni Expenses 035
Rent paid {Moml—fﬁui,arat] 0.55
Dua Engineering Works Pvt Lid

Rent Paid (without taxes) 0.30

Closing Balances -

21 Margh 2022

Holding Company - Credit

Terms and conditions of transactions with related parties

3,325.00

Relationship
Holding Company

Erierprises awned Oy Key Management personnel Enterprises awned oy Bey Management Personnel

39 March 2021

§05.00
93.32
0.04

0.30

1,750.00

Tha transaction o and from related parties are made on terms equivalent 10 those that prevail in arm's length {ransactions. Outstanding
palances at the year-end are unsecured. There haye been no guaranteses provided of received for any related party receivables of

payablas. This assessment is undertaken each financial year through gxamining the financial position of the related party and the market

in which the related pary operates.




Kajaria Plywood Private Limited
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2%, Financial risk management objectives and policies

Tha Company's principal financial liabilties. ather than derivatives, comprise barrowings, trade and other payables, security deposits and others.
Tha Company's principal financial assats include trade and olher receivables, lcans and cash and shorl-tarm deposits and loans.

The Corfpany is exposed to markel risk, eradit risk and liquidity risk. The Company's management oversees the management of these risks, The
Company's senior management is reviewing financial risks and the appropriate financial risk governance framewaork, The Company's management
ansure that the Company's financial sk activities are governed by appropriate poficies and procedures and thal financial risks are identified,
measured and managed in accordance with the Company’s policies and risk objectives. The management reviews and agrees policies for
managing each of these risks, which are summarised balow

I. Market risk

Market rigk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
nek comprises three types of risk: interast rate risk, currency nisk and othes prica risk. Financial instruments affected by market risk include |
depogits,

The sensitivity analyses of the above mentioned risk in the fallowing sections relate to the pasition as at 31 March 2022 and 31 March 2021,

The analyses exclude the impact of movements in market vasiables on: the carrying values of gratuity and other post-retirement obligations;
provisions; and the non-financial assets and liabilities of foreign eperations. The analysis for contingent liabilities is provided in Nole 24

The following assumptions have been made in calculating the sensitivity analyses:
- The sensitivity of the refavant profit or loss item is the affeet of the assumed changes in respective market risks. This is based on the financial

A_lnterest rale sk
Interest rate risk is the risk that the fair value or fulure cash flows of a financial instrument will fleciuate because of changes in market interast
rales, The Company's exposure ta the risk of changes in market interest rates relates primarily to the Company's debt obligations with flaating
interest rates. However (b risk is very low due to negligible borrowings by the Gompany.

Increase/decrease in Effect on loss

basis points before tax

INR In lacs
31-Mar-22
INR 0.5 12.65
INR -0.5 {12.65)
31-Mar-21
INR 0.5 B.16
MR -0.5 (6. 16)

The assumad movemnsnt in basis points for the inferest rate sensitivity analysis is based on the currently ohservabla market environmant, showing
a significantly higher volatility than in priar years.

— B Foreign clirency sensithily

Foreign currency risk is the risk that the fair value of fulure cash flows of an exposure will fluciuate because of changes in exchange rates. Foreign
currancy nsk sanstivity is the impact an the Company's profit before tax is due to changes in the fair value of monatary assets and liakbilities. There
15 no foreign currency exposure as on balance sheet date.




The movement in the pre-1ax effect on profit and loss is @ result of 8 change in the fair value of dervative financial instruments not designated in a
hedge relationship and manatary assets and habilites denominated in INK, whese the functional currency of the entity ks a currency oiher than INR.

Il Credit risk

Credi risk is he rigk 1hat counterparty will not meet its cbligations under a financial instrument or customer cantract, leading 1o a financial loss. The
Company s exposed 1o credil risk from 18 operating activities (primarily trade recesvables) and from its financing actvities, including deposits with
banks and financial institutions.

Credil risk from invesiments with banks ard other financial instilutions is managed by the Treasury funclions in accordance with the management
polichkes. Invastmeants of surplus funds are only made with approved counterparties who meet the appropriate rating andlor othar criteria, and are
only made within approved limits, The management confinually re-assess the Company's policy and update as required, The limils are set to
minimisa the concentration of rigks and therefore mitigate financial loss through counterparty failure.

A Trage recejvaliag

Cuslomer credil risk is managed by sach business unil subject lo the Company's established policy, procedures and controd relating to customser
cradil risk management. Credit quality of a customer is assessaed based on an extensive credil review and individual credit limits are defined in
accordance with this assessmeant. Qutstanding customer receivables are regularly monitored.

Al the year end the Company does not have any significant concentrations of bad debt risk

Arnmparment analysis is parformed at @ach reporting date on an individual basis for major clients. The calculation is based on historical data. The
maximum axposure o cradit risk at the reporting date is ihe carrying value of each cess of financial assets disclosed in Note 33, The Company
does not hald collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are
lecated in sevaral jurisdictions and operata in largely independant markets,

B, Fwancial instrurments and cash deposits
Cradif risk from balances with banks and financial inatitutions is managed by the Company's treasury depariment in accordance with the

Company's policy. Investments of surplus funds are made only with approved counterparties.

NI Liguidity risk
Tha Company's abjective is 1o maintain a balance between continudy of funding and Rexibility thraugh the use of bank overdrafts.

The table below summarises the maturity profile of the Company's financial labilities based on contractual undiscounted payments.

(Rs. In Lacs)

On demand Lessthan3 3Jto12months 1ta 5 years > 5 years Total
__months
Year ended
31-Mar-22
Borrowings - - - 3,325.00 - 3,325.00
Trade payables - 79711 - - - 74711
Oiher financial abilities - 26311 - - - 263.11
- 1.050_5_25_ - 3,325.00 - 433!5.&
Year ended
31-Mar-21
Borrowings - - - 1,750.00 - 1.750.00
Trade payables - 612,78 - - - B1Z2.78
Other financial liabildies - 204,74 - - - 204.74
- B‘t?.EE - 1,750.00 - m

IV. Excessive risk concentration

Concentrations anse when a number of counterpanties are engaged i similar business activities, or activities in the same geographical regicn, or
hawve economic features that would cause their ability to meet contractual abligations {o be similarly affected by changes in economic. paolitical or
cther canditions. Cancantrations indicate the relative sensitivity of the Company's performance to developmeants affecting a particular industry

The Company's marketing facilibes are situated in different geographies. Similarly the distribution network is spread PAN India
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Kajaria Plywood Private Limited

Notes to financial statement for the yvear ended 31 March 2022
(Amount in Rupees lacs, unless otherwise stated)

31. Leases

Operating lease commitments - Company as lessee

The Company has taken various commercial premises under operating leases. These leases have
varying terms, escalation clauses and renewal rights. On renewal the terms of the leases are re-
negotiated. Rent amounting to 25.71 lakhs (31 March 2021: 3.97 Lakhs) has been debited to the
Statement of Profit and Loss during the year.
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KAJARIA PLYWOOD PRIVATE LIMITED

OTHER NOTES ON ACCOUNTS

33.

34,

35.

As at the end of the year the net worth of the company stands eroded and during
the year the company has continued to incur cash losses. These conditions may
cast doubt about the Company's ability to continue as a going concern.
Nevertheless, the management have perception of revival of the company in
subsequent years as the company is in its gestation period and management has
considered the loss/erosion as aforesaid as temporary, financial statements have

been prepared on going concern basis.

Impact of COVID-19 on the company

The SAARC-COV?2 virus continues to spread globally including India, which has
resulted in significant decline and volatility and disruption in economic/financial
activities in global markets. Though the pandemic is still evolving and impact on
working of the company is uncertain, management is of the view that looking into its
nature of business and the products company is dealing in, and steps being taken
to provide support by various means from the regulators/governments, there are no
reason the believe that current crisis will have any significant impact on the ability of
the company to maintain its normal business operations including the assessment
of going concern for the company. However, the extent to which the pandemic will

Impact working of the company, which is highly uncertain.

Deferred Tax Asset/Liability

Deferred Tax arises because of difference in treatment between financial accounting
and tax accounting, known as “Timing Differences”, The tax effect of these timing

differences is recorded as “Deferred Tax Assets’ (generally items that can be used
as a tax deduction or credit in future periods) and “Deferred Tax Liabilities"
(generally items for which the company has received a tax deduction but has not

recorded in the statement of income).

The deferred tax asset arising during the year has been set off to the extent of
deferred tax liability and res/ulf_l'i-'ig Net Deferred Tax Asset has not been recognized
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in term of prudence norms and conservative view with regard to virtual certainty of
profitability in future years.

36. In the opinion of Directors the value of realisation of current assets, loans &
advances in the ordinary course of business will not be less than the amount at
which they are stated in the balance sheet.
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